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COYMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

PETITION BY LOUISVILLE GAS AND ELECTRIC ) 
COMPANY THAT IT BE ALLOWED TO EMPLOY 1 
A 1990 COMPLETION DATE OF ITS TRIMBLE ) CASE NO. 9709 
COUNTY UNIT NO. 1 FOR PLANNING, 1 
BUDGETING, REPORTING AND TAX PURPOSES ) 

O R D E R  

IT IS ORDERED that Louisville Gas and Electric Company 

("LG&E")  shall file an original and 12 copies of the following 

information with this Commission, with a copy to all parties of 

record, by November 19, 1986, or within 7 days after the d a t e  of 

this Order, whichever is l a t e r .  Where a narrative discussion or 

explanation is requested, explain in detail all components used in 

each calculation including the methodology employed and all 

assumptions applied in the derivation of each calculation. Care- 

ful attention should be given to copied material to insure that ft 

is legible. If the  information cannot be provided by the due 

date, you should submit a motion for an extension of time stating 

t h e  reason a delay is necessary and include a date by which it 

will be furnished. Such motion will be considered by the 

Commisaion. 

Information Request No. 1 

1. With reference to the impact of the l o a 8  of the invest- 

ment t a x  credit  on L G h E ' s  cash flow, provide workpapers and a 



complete narr;ative discussion supporting t h e  lass of $30,900,000 

for the investment tax credit noted on page 8 of the Application. 

2. With reference to Exhibit 1, provide woekpapers and a 

complete narrative discussion in support of all calculations. 

3. With refelsence to Exhibit 1, provide an explanation of 

the t a x  basis adjustments of $38,000,000. 

4. Identify a l l  sections of the Tax Reform A c t  upon which 

LG6E.s Application fs based. Include a narrative discussion of 

all assumptions made by LGcE with regard to the tax  treatment of 

Trinble  County Unit No. 1 .  

5 .  With the exception of the tax  effects, provide any 

8dditional savings or costs by moving the completion date forward 

to Decclrber 1990. 

6. Provide a brief description and the date filed w i t h  the 

-i8sion of any and a l l  reports regarding Trimble County Unit 

WO. 1 filed 8ubsequent to the Commission*e Order in Case No. 

924 3. 1 

7. Provide a copy and a thorough diSCU8SiOn of LG&E's 

' rawketing policym referred to on page 7 of t h e  Application. 

8. With reference to the Tax R e f o r m  Act,  to what penaltie6 

vi11 =LE be s u b j e c t  i f  t h e  C o m m i s s i o r r  allows completion by 

December 31, 1990, and LGcE actually completes Trfmble County Unit 

No. 1 aubsoquent to that date? 

An Investigation and Review of Louisville Gas and Electric 
Company's Capacity Expansion Study and the Need for Taimble 
County Unit No. 1, Final Order dated June 2, 1986. 
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9. W i t h  F e f e r e n c e  t o  t h e  Tax Reform A c t ,  w i l l  LGtiE be ab le  

t o  r e c a p t u r e  t h e  i n v e s t m e n t  t a x  c r ed i t  i n  a f u t u r e  period a s s u m i n g  

t h a t  r e a s o n a b l e  e x p e c t a t i o n  of t h e  c o m p l e t i o n  d a t e  c a n n o t  be 

provided by December 31, 1 9 8 6 ,  a n d  L G & E  a c t u a l l y  completes T r i m b l e  

Coun ty  U n i t  No. 1 by December 31, 19901 

10. P r o v i d e  LG&E's i n t e r p r e t a t i o n  of "reasonable expecta- 

t i o n "  a s  s t a t e d  o n  page 4 of t h e  A p p l i c a t i o n .  

11. P r o v i d e  a n y  a n d  a l l  c o r r e s p o n d e n c e  b e t w e e n  LG&E and the 

I n t e r n a l  Revenue S e r v i c e  w i t h  regard t o  t h e  e f f e c t  of t h e  Tax 

R e f o a m  A c t  o n  LG&E w i t h  FegaFd t o  T r ; i m b l e  C o u n t y  U n i t  No. 1. 

12.  Do you c o n s i d e r  t h e  O r d e r  i n  Case No. 9 2 4 3  t o  p r e c l u d e  

LG&E from completing t h e  T r i m b l e  C o u n t y  U n i t  No. 1 ear l ie r  t h a n  

J u l y  1, 1 9 9 1 ,  i f  management decides t h a t  t h e  U n i t  w i l l  be n e e d e d  

prior to  t h a t  d a t e ?  If n o t ,  c o u l d  LGcE c o n c l u d e  f o r  Tax p u r p o s e s  

t h a t  i t  h a s  a " r e a s o n a b l e  e x p e c t a t i o n "  t h a t  t h e  U n i t  w i l l  be i n  

s e r v i c e  p r ior  to  J a n u a r y  1, 1 9 9 1 1  

13. I n  LG&E's o p i n i o n ,  c a n  LGGE p r o v i d e  r e a s o n a b l e  e x p e c t a -  

t i o n  t h a t  Tlr imble C o u n t y  U n i t  No. 1 c a n  be completed by  

December 31, 1 9 9 0 ,  a b s e n t  Commiss ion  approval  of t h i s  p e t i t i o n ?  

Why or why n o t ?  

14.  A r e  L G s E ' s  reasons f o r  moving  t h e  c o m p l e t i o n  d a t e  

forward 6 m o n t h s  based o n  t h e  t a x  s a v i n g s  o n l y ?  If not,  please 

e x p l a i n .  

15. Does LG&E f ee l  t h a t  T r i m b l e  C o u n t y  U n i t  No. 1 w i l l  be 

u s e d  a n d  u s e f u l  a s  of December 1 9 9 0 3  If y e s ,  w h a t  s i t u a t i o n s  h a v e  

c h a n g e d  for t h e  Commiss ion  to  a l te r  i ts  p r e v i o u s  o p i n i o n ?  
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Done at Frankfort, Kentucky, t h i s  14th day of bmnb@r,  1986. 

PUBLIC SERVICE COMMISSION 

ATTEST t 

Executive Director 


